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THE SHIFTING MACRO PICTURE IN THE UK

M&A markets continue to show resilience in the face of a challenging environment

Macro trends . .
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KEY TRENDS - WHAT HAVE WE SEEN ON DEALS?

Debt levels are lower, impacting pricing and equity returns. More intense scrutiny through due diligence and increased regulation has
slowed deals.... but they are still getting done

Valuation gaps

Regulatory approvals

Cyber security & data
privacy

+ Gapin valuations between buyers and sellers continued to feed uncertainty, generally having a knock-on
impact on multiples and leading to protracted negotiations

M&A deals often require regulatory approvals from government agencies to ensure they comply with
antitrust and competition laws. Changes in regulatory environments can impact the approval process and
deal timelines, often leading to a split exchange & completion scenario

Examples include the CMA, FCA and more recently NS&l — Acquisitions relating to national security

As data breaches and cyber threats continue to increase, assessing a target company's cybersecurity
and data privacy measures is paramount. Failing to address these concerns can lead to significant risks

and costs and ultimately disrupt a process if an incident happens
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KEY TRENDS - PRIVATE EQUITY & CAPITALSTRUCTURE

Macro events and economic policies shifting the capital structure of deals

Global Multiple and Capital Structure
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KEY TRENDS - DEBT IN DEALS

LBO debt volumes - in the face of higher interest rates and tightening debt markets, debt provision in dealsis lower
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PRICING - WHAT ARE INVESTORS PREPARED TO PAY?

Pricing expectations converge with trade players once again looking at M&A as a lever for growth

Global EV/EBITDA multiples
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green shoots with an uptick in pricing as
6x activity picked up inthe mid-market.
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In a marketwhere private equity investors
have had record levels of ‘dry powder’,
competition for assets and pressures to
deployledto spiralling pricing. A softer market
in 2023 closed the gap between corporate
and PE pricing as trade buyers saw
opportunities forinorganic growth.
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PRICING - SPOTLIGHT ON THE UK

Valuation multipleslikely to have bottomed out in a year of adjustment for M&A markets in the UK

UK EV/EBITDA multiples
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TURNING THE CORNER?

The outlook remains positive for 2024

Record “dry powder” in PE hands needsto
be invested

Increased confidence in the market and
therefore, more accurate valuations

Cash-rich companies with private equity-
backing continue to execute M&A strategie

Deal-making in core, recession-resilient
sectors like Technology, Healthcare and
Business Services to remain robust

Inflation and interestrates looked to have
peaked, although probably remain relatively:
high, but stable for afew years

Future political and fiscal change around
CGTtoinitiate shareholder action early

PARTNER

TRANSACTION
SERVICES - LONDON

Simon leads the Cooper Parry Transaction Senices team in London
& the South East. He was previously a Partner at both Azets and
KPMG.

He has owver 20 years of experience in leading cross border, multi-
disciplinary teams on global and domestic acquisitions, demergers,
disposals and capital markets transactions.

Hear Simon’s thoughts on the current M&A market:

Simon Nichols: “2023 saw a stabilisation of M&A markets as deal
flow recoveredin the face of macro headwinds. There remainsa
mismatch across the marketin buyer & seller price expectations,
with vendors typically waiting for improvementsin valuations before
bringing assets to market. On the buyerside, identifying and
delivering both costand revenue synergies becomes ever more
importantin an environmentofhigh interest rates and multiples”.

“Looking ahead, there are exciting opportunities forthose bold
enough to use M&A as a leverto disrupt technologically and
transform their business model. Pentup demand with cash waiting
to be deployed alongside an improving macroeconomic picture
should drive an active M&A marketin 2024”.
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COOPER PARRY CORPORATE FINANCE

Trusted advisors with a focus on M&A Advisory Services across technology, business services and' healthcare

MARK BROCKWAY NIALL CHANTRILL

Mark joined Cooper Parry in 2022 as an
M&A partner with 25 years’ experience
of selling a range of companies,
focusing on business &

professional senices sector deals.

Niall joined Cooper Parry Corporate
Finance in 2015 having spent four
years in the firm’s audit practice.

He has advised on a wide variety of
transactions, including privately owned
companies and institutional investors
across Senices, Tech & Healthcare.

He spent 16 years with EY Corporate
Finance where he was head of London
mid-market M&A. He has advised on
over 50 buyouts invohing PE.

markbr@cooperparry.com

niallc@cooperparry.com

LOREN DOCKSEY KATIE CASH

Loren joined Cooper Parry Corporate
Finance in 2020 as an analyst, assisting
the team with deal origination and
market research.

Katie joined the Cooper Parry
Corporate Finance team in 2021 after
having worked in the CP audit team
beforehand.

Loren has experience of both private
equity and corporate clients, assessing
investment criteria, mapping markets
and originating acquisition targets.

lorend@cooperparry.com

Katie has recently advised on deals in
the professional senices and
healthcare sectors.

katiec@cooperparry.com

Certified
@ We have achieved B Corp certification

B Corps meet the highest standards of verified social and environmental performance,
Corporation’ public transparency and legal accountability to balance profit and purpose.
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Important notice

This document has been prepared by Cooper Parry Advisory Limited (“Cooper
Parry”). The information and, where - relevant, opinions contained in
this document have been compiled orarrived atby Cooper Parry from published
sources which we believe to be reliable and accurate and in good faith but which,
without further investigation, cannot be warranted as to the accuracy,
completeness or correctness. All information and, where relevant, opinions and
estimates contained in this document constitute Cooper Parry's judgment as at
the date of this document and are subjectto change without notice.

The information in this documentis supplied only on the condition that Cooper
Parry,and any partner, member oremployee of Cooper Parryis notliable forany
errororinaccuracy contained herein, whether negligently caused orotherwise, or
for anyloss or damage suffered by any person due to such an error, omission or
inaccuracy as a result of such supply. This document does not constitute or
containanyrecommendation by Cooper Parry.
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