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TECHNICAL

PATENT BOX – WHAT IS IT?
Very simply, the Patent Box is a tax relief offered by the Government to 
companies who generate profits from patented technology.

In terms of the innovation lifecycle, R&D tax relief supports companies through 
the development phase, and the Patent Box benefits companies once the 
technology has been commercialised. The relief is in the form of a reduced 
rate of corporation tax of 10% (rather than the current rate of 19%) on profits 
arising from exploiting qualifying patents. Provided the company continues to 
generate profits from their patents, the relief can apply throughout the whole 
patent lifecycle, from application through to expiry (so up to 20 years!) It’s 
easy to see that this can lead to a considerable cash saving to the company. 

Read more about how you can qualify for Patent Box HERE

Follow us on LinkedIn

Check out our website

Colder days. Darker evenings. Here’s an Autumnal ray of sunshine 
packed with far-reaching insights for businesses like yours.

This issue includes:
WHAT’S NEW FOR YOU 
HOW PATENTS CAN CHOP YOUR TAX LIABILITY
R&D CHANGES FROM 1 APRIL 2023
MINI BUDGET AND SUBSEQUENT YO YOS
THE FUTURE OF THE UK ENERGY INDUSTRY
TEAM SPOTLIGHT – MEET TOM GILL 
OUR THOUGHT FOR THE DAY

R&D CHANGES FROM 1 APRIL 2023…DRAFT 
LEGISLATION AND CLARITY ON TIMING

New tax legislation has been drafted setting out the changes to the R&D 
regime from April 2023. The changes introduce restrictions on overseas 
costs, expansion of software costs to include cloud computing and data 
as well as creating a much stricter approach on compliance to include 
more accountabilities to be taken by R&D claimants and their advisers.

The draft legislation has provided clarity on when the changes will begin 
to impact companies, making it clear that the new rules will affect their 
first financial period beginning after 1 April 2023. Those companies with 
a 31 March year end will be impacted by the changes in the period ended 31 
March 2024, whilst those with a 31 December year end will not be impacted 
until the period ended 31 December 2024. This allows companies to assess 
the impacts and plan for any changes they may wish to take. Read more HERE

Meet Tom Gill.

He’s an Assistant Manager in the CP Innovation team!

Tom studied Electronic and Computer Engineering at University and 
is passionate about solving engineering challenges and is particularly 
interested in microcontroller programming and the IoT.

His experience includes working on the development of a microfluidic 
perfusion system and microscopy proof of concept whilst at University.

TEAM SPOTLIGHT

OUT WITH THE OLD. IN WITH THE NEW

MINI BUDGET 23 SEPTEMBER 2022 AND SUBSEQUENT YO YOS! 
– WHAT WILL THIS MEAN FOR R&D?

The Mini Budget on 23rd September indicated that corporation 
tax rates would remain static at 19% from April 2023, a 
departure from the previously announced rise to 25%. We 
are all now aware of the subsequent apologies and reversals, 
now indicating that the planned hike to 25% for profits above 
£250,000 is here to stay…

Whilst the increase in tax rates will undoubtedly impact 
businesses, there is a silver lining for tax paying SMEs. They 
will see their R&D claim benefit become even more valuable 
providing additional relief of up to 32.5%. Not such good news 
for large companies as the increased rate will erode the taxable 
benefit received under the RDEC scheme… 

The mini budget also announced that the 1.25% Health & Social 
Care Levy (HSCL) will be removed from 6 November 2022 (this 
has not been reversed). It has already been confirmed that the 
HSCL will be treated as a staff cost for R&D purposes, allowing 
companies some additional R&D tax relief on this levy. 

See our full article HERE

The largest airplane, the Airbus A380 
is TWICE AS LONG as the first flight 
undertaken by the Wright Brothers 
(yes you may need to read that a couple 
of times...!) We have come a long way!

CP Innovation thought 
for the day 

INNOVATION
INSIDER

WE ARE THRILLED TO ANNOUNCE 
THAT WE ARE NO LONGER JUST ‘R&D’.

We are now able to support businesses 
in the whole innovation lifecycle from the 
early seed of an idea, through to helping 
with funding, including grants, university 
support and of course R&D tax relief. We 
can also support in the latter part of the 
innovation cycle to help you patent your 
invention by introducing you to patent 
attorneys. Patents not only provide 
protection for your invention but allow 
you to access lower rates of corporation 
tax through a relief known as Patent Box. 
Find out more about Patent Box in our 
article below!

For details of our complete service, visit 
our website HERE

THE FUTURE OF THE UK ENERGY INDUSTRY – WHAT THIS 
MEANS FOR YOU, AND HOW TO GET AHEAD.

With businesses having to constantly adapt to the world’s ever-changing 
problems, many will be wondering exactly how they can grasp technology 
and ‘get ahead’ to create better, more secure, energy for their business 
which works for them. In this article we’ll explore how the energy network 
is made up, how it will be changing, what this means for your business 
and how you can benefit from this, no matter the industry you operate 
in, or the product/service you provide. Businesses who react quickly to 
the newest energy tech will reap the most benefit – taking back control of 
unstable prices and market security. Read more HERE
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