
Adam Paxton, a Mechanical Engineering graduate, is a very welcome 
recent addition to our team.

Adam is passionate about solving 
engineering challenges and is 
particularly interested in Motorsport 
/ Automotive Engineering and Green/ 
Renewable Energy.  His experience 
includes working on Formula Student 
whilst at University, a project he 
particularly enjoyed! 
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TECHNICAL

R&D CHANGES FROM 1 APRIL 2023…  
INCLUDING TARGETING ABUSIVE CLAIMS
Changes are proposed to increase the categories of expenditure that may be included in a claim such as data and 
cloud computing costs. The changes will also deny future relief for other categories such as overseas expenditure.  

The proposals have been made in the context of the Government recognising the need to modernise the regime as well 
as confine the ‘overspill’ benefits only to the UK economy.

Furthermore, the Government are keen to ensure R&D relief falls into the hands of genuine claimants, citing concerns 
relating to abusive and even fraudulent claims.

As such targeted additional compliance measures will also be brought in from 2023, together with a new HMRC 
Taskforce to increase HMRC’s level of scrutiny. We are already seeing this taskforce in action... Read more HERE

MITIGATING THE RISE IN ENERGY AND MATERIAL COSTS – 
UNIVERSITY PROGRAMMES THAT CAN HELP

HOT TOPICS

As with many businesses, particularly those in manufacturing, you will undoubtedly be feeling the pain of not only rising 
energy costs, but material prices as well.

Rising costs can be passed on to the customer to some extent, but there is a limit to what the end consumer can 
ultimately afford.

As such, you may be researching the use of materials and components to find more cost effective and light weighting 
alternatives. You may also be considering how you can streamline your manufacturing processes to achieve greater 
efficiencies.

Investing time and money into these areas can attract extra tax savings through the R&D tax relief schemes. There are 
also amazing programmes available to SMEs that will assist your business in these endeavours.

The Birmingham Energy Institute leads a programme called ATETA. The programme provides access to the University 
of Birmingham’s world leading expertise and facilities allowing you to test ideas, solve problems and ultimately improve 
efficiencies through increased productivity. 

We recently held a webinar with our partners at 
University of Birmingham and if you missed the 
event, you can watch it back HERE

R&D TEAM SPOTLIGHT

MODERN COMPUTING GOING TO INFINITY & BEYOND… 
In 1995, it took Pixar 117 computers running continuously for 284 days 
to fully render Toy Story. Modern computers would be able to render 
the film faster than the film’s runtime.

Follow us on LinkedIn

Check out our website

R&D thought for the day 

Welcome to our Summer edition of Cooper Parry’s R&D newsletter!  

Highlights include an update on the R&D changes from April 2023; 
how the increase in Corporation Tax Rates could impact your R&D 
claims and links to University programmes that can help your 
business solve innovation challenges.

WHAT WILL THE INCREASE IN 
CORPORATION TAX RATES MEAN 
FOR R&D INCENTIVES?
Rishi Sunak announced a planned increase in Corporation Tax rates 
to 25% from 1 April 2023. This is a sharp hike from the current rate of 
19% causing an area of contention for many UK business leaders.

However, as tax rates rise, reliefs become even more valuable, 
creating more reason for businesses to maximise their R&D claims.

SMEs claiming R&D relief will see the value of their claims increase. The increased rates may also generate tax planning 
opportunities for loss making companies. 

The reason the SME R&D regime becomes more valuable is because the scheme provides an additional deduction 
from taxable profits, thereby generating tax savings at a higher rate from April 2023.

In contrast, the opposite will be true for large companies claiming under the R&D Expenditure Credit (RDEC) scheme.  
This is because the large company regime provides a taxable credit, meaning higher corporation tax rates will erode the 
net benefit. Read more HERE

STOP PRESS

INCREASED R&D BENEFITS  
FOR LARGE COMPANIES?
One possible silver lining that has come from recent  
consultations is that it has highlighted the imbalance between  
the R&D benefits provided for large companies compared to SMEs.

SMEs currently benefit from over double the relief compared to large companies.

The Government recognises the valuable R&D undertaken by these larger companies and has said it 
will consider increasing the generosity of the large company R&D Expenditure Credit (RDEC), making 
the scheme more internationally competitive. 

Watch this space. 

Adam was involved in the University of Leicester Formula Student 2021 entry.

https://www.youtube.com/watch?v=MFxeCG26DhI&feature=youtu.be
https://cooperparry.com/increase-in-corporation-tax-equals-rd-incentives?utm_source=EE+Email&utm_medium=Email&utm_campaign=R%26D+Newsletter
https://cooperparry.com/proposed-changes-to-the-randdregime?utm_source=EE+Email&utm_medium=Email&utm_campaign=R%26D+Newsletter

