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LATEST UPDATES

SPRING STATEMENT HEADLINES

The basic rate of income tax reduces to 19% from April 2024. 

National Insurance (“NI”) Primary Threshold and Lower Profits Limit for employees increases from 
£9,880 to £12,570, from July 2022. 

From April 2022 self-employed individuals with profits between the Small Profits Threshold and Lower 
Profits Limit will continue to build up NI credits but will not pay any Class 2 NICs.

THE 1.25% HEALTH AND SOCIAL CARE LEVY

The increase in NI Contributions payable by employees, employers and the self-employed kicks in from 
April 2022. 

The levy will also be seen on all dividend tax rates. This change is fixed from 6 April 2022, with dividend 
tax rates increasing to 8.75% for basic rate payers, 33.75% for higher rate and 39.35% additional rate.

THE PAST YEAR HAS BEEN A GAME-CHANGER FOR REMOTE WORKING

Most employees and employers won’t have considered the potential tax implications of full-time remote 
working.

• Take a look at your ‘tax residency’ if you’ve spent time in another country. 

•  You as the employee and your employer may be required to pay taxes and social taxes in that 
country. 

•  You could unexpectedly be creating a tax presence or ‘permanent establishment’ for your company 
overseas.

•  Check your work visa. Even if you’re working remotely for a UK based company, you’re likely to 
need a work visa in the country you’re carrying out the work in, to be legally able to work. Note that 
following Brexit, the amount of time that can be spent within the EU has reduced for most people.

BE VIGILANT!
We are seeing more and more scam and phishing emails, text messages, letters and telephone calls 
from fraudsters claiming to be HMRC. If in any doubt, contact us to verify the correspondence and 
NEVER give away your personal details.



EASY TAX SAVINGS

USE YOUR ALLOWANCES 

Ensure you use your Income Tax nil rate bands:

•  £2,000 tax free for dividends.

•  £5,000 tax free savings allowance for non-tax payers, £1,000 for basic rate taxpayers, or £500 for 
higher rate payers.

LOST YOUR PERSONAL ALLOWANCE? LET US HELP YOU FIND IT!

If your total income exceeds £100,000 in a tax year, HMRC reduces your tax-free personal allowance 
so by the time your income exceeds £125,140 you’ll have lost all your personal allowance. For income 
affected by this tapering, you’ll suffer an effective rate of tax of up to 60%. If impacted, there are ways 
to claw back your personal allowance for example making pension contributions or gift aid donations.

TECH

DON’T NEGLECT YOUR CRYPTO
Crypto IS taxable. Some transactions will be subject to income tax and NI, others subject to capital 
gains tax.

HMRC has blockchain access and can see who owns assets, and they’re targeting crypto holders to 
ensure transactions are reported. If you receive a letter, you’ll be treated less favourably than if you 
volunteer the information.

Taxable transactions:

•  Converting one crypto to another, e.g. Bitcoin to Ethereum.

•  Converting crypto to cash, e.g., if you get paid in crypto, converting it to cash to spend (or buying 
something directly with crypto) is a taxable disposal for capital gains tax.

•  Receiving crypto as your salary.

•  Gifting crypto.

•  Mining, Lending, Staking, Trading.

MAKING TAX DIGITAL
This is HMRC’s strategy for improved records and accurate tax payments and will be relevant if your 
trade and/or rental turnover is above £10,000.

From 6 April 2024 onwards, you will need to:

•  Keep digital records; 

•  Submit quarterly reports throughout the tax year; and

•  Submit an end of Period Statement and a Final Declaration. 

HMRC’s still finalising the finer details and we’ll be here to help you through the change. 
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PROPERTY PROBLEMS?

SELLING A UK RESIDENTIAL PROPERTY
Don’t forget to submit your Capital Gains Tax (“CGT”) Return to HMRC within 60 days of the sale and 
pay any CGT due by this date too!

You are required to file a dedicated online UK Property CGT Return. If you’re UK resident, you only need 
to do this if there is a taxable gain. Non-residents must make the report in all circumstances.

OWNING MORE THAN ONE PROPERTY
If you own more than one home, you may need to elect your main home as your Principal Private 
Residence to help ensure you can claim the appropriate tax relief when you come to sell the property. 
This is a formal election to HMRC.

•  You cannot get relief for a second property whilst the other is nominated. 

•  Generally, you must make the nomination within 2 years of a sale or purchase.

•  You can only nominate an overseas property if you lived in it for at least 90 days in the tax year.

•  If you don’t make an election, you could potentially miss out on capital gains tax relief and end up 
paying a lot of capital gains tax unnecessarily.

TRUST US!

ARE YOU UNKNOWINGLY LIABLE FOR PENALTIES?
If you have set up a trust but it doesn’t pay any tax annually e.g. a bare trust, or a trust that holds assets 
which don’t produce an income, you must register under the Trust Registration Scheme by 1st September 
2022. The new rules are likely to have been missed by many people who have not considered their 
arrangements to be trusts e.g. where a grandparent makes an investment on behalf of their grandchild. 

This has been implemented for taxable trusts already, and now affects all trusts, even where no tax is 
usually paid. 

Also, any changes to a trust must be notified on the Trust Register within 90 days of the change.
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LIFE AFTER DEATH

ESTATE PLANNING
Structure your affairs more efficiently to help protect your loved ones. 

Protect and preserve family wealth or to safeguard vulnerable family members by protecting the assets 
whilst providing funds for them.

Don’t leave it to your Will, efficient set up and planning during your lifetime will allow you to manage the 
assets and distributions whilst removing them from your estate.

THE GREAT IHT GIVE AWAY!
Each year you’re entitled to various gift allowances; make the most of them to redistribute your income:

•  £3,000 annual gift exemption (not used? Carry forward and gift £6,000 next year).

•  £250 small gifts allowance, to as many different people each year.

•  Gifts for Weddings / Civil Partnerships:

-  £5,000 gift to celebrate the marriage or civil partnership of your child.

-  £2,500 gift to celebrate the marriage or civil partnership of your grandchild.

-  £1,000 gift to celebrate the marriage or civil partnership of any other person.

•  If you receive more income each year than you need to live comfortably on, then use the excess to 
make regular gift payments to another person.

For bigger gifts there are more options. Have you thought about implementing a trust structure, setting 
up a charitable foundation or donating to charity? You can gift larger values and, depending on how you 
structure it, potential charges could drop out completely after 7 years. 

TRUSTY TAX TIPS
Trustees, here are some things you need to consider for the year:

•  Does the trust have stocks and shares that are pregnant with gains? Consider a sale to take 
advantage of the exemption.

•  Did you make any distributions in the year that we need to know about when completing the return?

•  If you’re managing a Discretionary trust, take full advantage of distributing funds to make maximum 
use of the tax paid by the trust as a credit to the beneficiaries. 

•  Setting up multiple trusts can affect the trust allowances, so ensure the trust settlor lets us know if 
there’s anything new. 

•  Remember Discretionary Trusts have IHT charges either when capital distributions are made, on 
winding up or every 10 years. These are all managed by strict reporting and payment deadlines, so 
let us know if anything happens as soon as possible.
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FUTURE PLANNING

DO YOU NEED TO THINK ABOUT YOUR PENSION?
Pensions are still a tax efficient vehicle to save: 

•  You get tax relief at your marginal rate (within limits), including those caught by the unusual 60% rate.

•  Contribute up to the maximum of your Net Relevant Earnings or the Annual Allowance for the year 
(currently £40,000). 

•  If your earnings exceed the limits, then the allowance will taper down to as little as £4,000.

•  If you have no earnings, then you can still contribute annually up to £3,600 gross.

•  Consider your employer making payments on your behalf.

If this is your first encounter with pension payments, then get a review of the previous three tax years to 
fully understand your personal position.

USEFUL REMINDERS

STUDENT LOAN REPAYMENTS
Still have a balance on your student loan? HMRC needs this information on your tax return, please let us 
know the total you have paid for the year, and whether you’re on Plan 1 or Plan 2.

CHILD BENEFIT
Don’t forget to let us know if you or your partner receives child benefit; it needs to be reported on your 
tax return. 

GIFT AID
Giving to charity whilst benefitting from tax relief at your marginal rate. 

Donations can be in the form of cash, shares or even property if you wish. Tax relief varies depending on 
the type of donation.

Donating shares of property to charity? You’ll get two main benefits;

1. Relief against your tax bill based on the market value of the gift; and

2. The disposal of the asset is exempt from Capital Gains Tax.

Claiming Gift Aid on a cash donation? Make sure you tick the Gift Aid box to make it valid. The charity claims 
back the 20%, which tops up your donation BUT they can only do this because it comes from tax you have 
paid. If insufficient tax is paid, you will receive a tax charge adequate to ensure the claim is covered.

E.G., make a cash donation of £80, the charity can claim £20 from the Treasury. Total donation £100.

Cash donations made after the tax year can be carried back to the prior tax year, but there are strict 
rules to follow for this to be effective.
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30 
Dec

5 
Oct

31 
July

31 
May

Online tax return due if you have 
a liability of £3,000 or less AND 

want the tax to be collected 
through your employment or 

pension PAYE code.

Deadline to advise 
HMRC if you have 
to file a tax return 
for the first time.

2nd Payment on Account due  
for 2021/22 tax liability.  

Interest will accrue if unpaid.

5% surcharge if 2020/21  
if your balancing payment  

is still outstanding.

5% tax geared penalty if tax 
return for 2020/21 not submitted.

P60 forms must 
be issued to 
employees.

5% surcharge 
due on unpaid 
tax liability for 

2021/22.

31 
Jan

31 
Oct

1 
Sept

6 
July

2 
Mar

Benefits form P11D 
issued by this point.

Non-taxable trusts must be 
registered under the Trust 

Registration Scheme.

Deadline for submitting your 
tax return information to 

Cooper Parry. Additional fee 
charges will apply for late 

receipt information.

Tax Return filing deadline for 
2021/22 tax returns. Penalty 

for late submission.

Balancing payment due for 
2021/22 tax liability and first 

Payment on Account towards 
2022/23 tax liability due.

For Trusts liable to tax, 
Annual Declaration 
deadline confirming 

details are up to date on 
the Trust Register.
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DON’T BE LATE! TAX TIMELINE

INCLUDING TRUSTS

31 
Jan



If you have any queries around issues raised in 
TOTALLY TAX, simply contact contact Sarah or Simon.

Tax legislation is changing all the time, so it’s likely to be updated without notice and will depend on individual 
circumstances. Clients should always seek appropriate tax advice before making decisions. HMRC Tax Year 2022/23. 
HMRC information sourced from: www.gov.uk/government/organisations/hm-revenue-customs This Totally Tax can 
only provide a short overview and it’s essential to seek professional advice before applying any of the contents of 
this article. Totally Tax doesn’t constitute advice, nor is it a recommendation relating to the acquisition or disposal of 
investments. No responsibility can be taken for any loss arising from action taken or refrained from on the basis of the 
content of Totally Tax. Thanks.

Sarah Axe
Private Client Partner, Midlands
saraha@cooperparry.com

Simon Morris
Private Client Partner, London
simonm@cooperparry.com

https://www.gov.uk/government/organisations/hm-revenue-customs

